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The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following developments in world agriculture and trade. 


Trade data released by the U.S. Department of Commerce on January 18 
placed U.S. agricultural exports for November at $3.35 billion--the second 
month in a row that exports have topped $3.3 billion and the largest monthly 
level since December 1984. November’s exports registered an increase of more 
than $500 million from November 1987 and nearly $50 million from October of 
1988. : 

The impressive gains in U.S. agricultural export value reflect higher 
export prices due to tighter U.S. supplies in the wake of last summer’s ~ y 
drought and strong foreign demand. From a volume perspective, export gains =e, 
were more modest, with shipments of 11.4 million metric tons rising only 2 a 
percent, or 232,000 tons, from year-earlier levels. 


U.S. agricultural imports for November amounted to $1.74 billion. This 
figure matches October’s import figure, but is up $57 million, or 3 percent, 
from November 1987. The resulting trade surplus of $1.61 billion marks the 
thirteenth consecutive month of agricultural trade surpluses in excess of $1 
billion and is the highest monthly surplus since December 1985. 


With trade figures now available for the first two months of fiscal 1989, 
the United States has exported 23.1 million tons of agricultural products 
valued at $6.65 billion, compared with sales of 23.5 million tons worth $5.5 
billion for the same period a year ago. This translates into a volume decline 
of 422,000 tons, or 2 percent, and a value increase of more than $1.1 billion, 
or 20 percent. 


So far this year, U.S. agricultural exports at the aggregate level are 
commanding a $50-per-ton premium on the world market over year-ago levels. 
The largest price increases have been in those commodities most severely 
effected by last summer’s drought--wheat, feed grains, and soybeans and 
products. 


The fastest growing markets for U.S. agricultural products in the first 
two months of fiscal 1989 were, in value terms, Mexico, up $353 million; the 
Soviet Union, up $289 million; and Japan, up $269 million. 


At $1.4 billion, Japan was also the largest market for U.S. products 
during the two-month period. The only markets where U.S. exports are 
registering significant losses are the European Community, down $191 million; 
and Brazil, down $65 million. 


—-more- 


JENNIFER M. SMITH, Editor. Tel. (202) 382-0041. Additional copies may 
be obtained from FAS Media and Public Affairs Branch, 5920-S, USDA, 
Washington, D.C. 20250-1000. Tel. (202) 447-7937. 
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U.S. Agricultural Export Summary 
October-November Comparisons 





Product Summary 


Soybeans & Products 
Feed Grains 

Wheat & Flour 
Livestock Products 
Fruits & Vegetables 
Wood Products 1/ 
Cotton 


Tobacco 





Rice 





0.0 0.3 0.6 0.9 12 1.5 
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Country Summary 


Japan \ hes +23% 


EC = -14% 














.Vewco +195% 
USSR +440% 
S: Korea +13% 

Canada Z/ \j + 9% 

Tawar pitas 3 ae 34% 

Iraq + 98% : 
Venezuela + 103% 
China (PRC) +12% 
0.0 0.4 0.8 2 1.6 2.0 


Bilton Dollars 


Note: Percentages are computed as the change from fiscal 1988 to fiscal 1989. 


1/ Not included in agricultural totals. 
2/ U.S. agricultural exports to Canada are under-reported by about $1 billion a year and officially recognized by both governments. 
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Export Volume Lags Year Earlier Levels 


During the First 2 Months of Fiscal 1989 


November's export volume 
figure of 11.4 MMI rose a 
modest 2 percent from last 
November’s comparable 
figure, but fell by as much 
from the previous month, as 
significant declines in oilseed 
product sales were offset by 
substantial increases in U.S. 
grain exports. 


With data now available for 
the first two months of fiscal 
1989, export volume is lagging 
year earlier levels by more 
than 400,000 MT. As men- 
tioned above, declining 
foreign demand for U.S. oil- 
seed products is ‘primarily 
responsible. Volume exports 
of oilseed products for the Oc- 
tober-November period 
amounted to 4.2 MMT, down 
about 2.4 MMT from last 
year’s comparable figure of 6.6 
MMT. 








"With data now avail- 
able for the first two 
months of fiscal 1989, 
export volume is lag- 
ging year earlier levels 
by more than 400,000 
metric tons." 
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Last summer’s drought strick- 
en U.S. soybean crop has 
resulted in reduced supplies 
and sharply higher prices for 
soybeans and products. For 
example, U.S. soybeans ex- 
ported during the October- 
November period averaged 
$300 per ton, compared to 
$205 per ton a year ago. This 
amounts to an increase of 
$2.58 per bushel from last 
year. The same price trend is 
also evident in U.S. soybean 
meal and soybean oil prices. 
These trends, combined with 


U.S. Agricultural Export Volume Totals 
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October-November Comparisons 


expected bumper crops in the 
Southern Hemisphere, are 
hurting U.S.-origin oilseed 
products on the world market. 


U.S. cotton exports are also 
down from year earlier levels. 
October-November trade data 
showed cotton shipments of 
145,000 MT running 73,000 
MT, or 33 percent below fiscal 
1988’s first two months. This 
decline in cotton exports is 
consistent with expectations of 
lower exports in fiscal 1989, as 
foreign production rises and 
overseas prices become more 
competitive. 


U.S. grain and feed product 
sales offer more promise this 
year. At 8.2 MMI, corn ex- 
ports for the first two months 
of fiscal 1989 were up 25 per- 
cent, or 1.6 MMT from year 
ago levels. The export gains 
for other grains were more 
modest, but were nonetheless 
impressive. Wheat posted a 
380,000 ton increase, grain 
sorghum was up 239,000 tons, 
and feeds and fodders rose by 
215,000 tons. The only major 
loss within the grain complex 
was in barley, down 625,000 
tons. 


Export performance in other 
commodity groups was mixed. 
Of the remaining products 
measured on a metric ton 
equivalent basis, gains were 
posted in planting seeds, 
poultry meat, beef, pork, 
animal fats, and fresh and 
processed _ fruits and 
vegetables, while losses were 
registered in unmanufactured 
tobacco and dairy products. 


Top Five Markets For Major U.S. Commodities 
October-November Comparisons 





Wheat Coarse Grains 
China (PRC) \ USSR | | wy + 585% , 


India Japan 


Japan Mexico 





Egypt Taiwan 
S. Korea EC , 
0.0 0.3 0.6 0.9 1.2 0.0 0.9 1.8 Ze 3.6 
Million Metric Tons Million Metric Tons 


Rice Soybeans 


Iraq EC 


Jordan 
Mexico 


Guinea 


Saudi Arabia 





0.00 0.04 0.08 0.12 0.16 
Million Metric Tons Million Metric Tons 


Note: Percentages are computed as the change from fiscal 1988 to fiscal 1898. 
1/ No exports reported during comparable period last year. 
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Bulk Exports Register Largest Gains In November, 
Led by Large Increase In Corn and Wheat Sales 





November's trade figures 
showed U.S. agricultural 
exports bulk ~“,  inter- 
mediate 4)? and consumer- 
oriented ~ products all outper- 
forming last November’s ex- 
port levels. Bulk commodities 
scored the largest gain, with 
an increase of $311 million, or 
20 percent. Intermediate 
products gained $91 million 
(15 percent), and consumer- 
oriented products were up 
$109 million (16 percent). 


In terms of the export product 
mix, bulk commodities made 
up 53 percent of the overall 
U.S. agricultural export total, 
with consumer-oriented and 
intermediate products com- 
prising the balance at 25 per- 
cent and 22 percent, respec- 
tively. 


Cumulative export figures 
(October-November) exhibit 
the same basic pattern of ex- 
port growth in all three 
roduct categories. Led by a 
523 million increase in feed 


"In terms of the export 
product mix, bulk com- 
modities made up 53 
percent of the overall 
U.S. agricaltural ex- 
port total..." 


rain sales, bulk exports of 


3.61 billion have accounted 
for about half of the year to- 
date gain. U.S. wheat sales of 
$773 million are up $303 mil- 
lion, or 65 percent from the 
same period in fiscal 1988. 


At $1.4 billion, intermediate 
products are running $324 mil- 
lion, or 29 percent, above last 
year. Export growth is evident 
for most commodities in this 
category, with oilseed meal 
and feeds and fodders showing 
the largest year to-date gains. 
An exception is furskins, 
which are down 54 percent. 


Consumer-oriented products 
of $1.6 billion accounted for 
24 percent of U.S. agricultural 


All Product Categories Outpace Year Ago 
Levels For First 2 Months of Fiscal 1989 


Intermediate 


Consumer-Ortiented 
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sales during the October- 
November period. Com- 
parable year to-date figures 
for fiscal 1988 put these 
products at less than $1.4 bil- 
lion. This represents a year- 
over-year gain of over $200 
million, or 17 percent. 


Top performers within this 
product group are beef and 
veal, up $71 million; variety 
meats, up $33 million; fresh 
and processed vegetables, up 
$28 million; and fresh and 

rocessed fruits (including 
Juices), up $24 million. 


Growth markets for the in- 
dividual product categories 
are Mexico, Venezuela, the 
Soviet Union, China, Japan, 
and the Newly Industrialized 
Countries of East Asia 
(NIC’s) for bulk commodities; 
Mexico, Venezuela, the EC, 
and Pakistan for intermediate 
products; and Japan and the 
East Asian NIC’s for con- 
sumer-oriented products. 


’ Bulk commodities include wheat, 
rice, coarse grains, soybeans, other 
unprocessed oilseeds, cotton, un- 
manufactured tobacco, planting 
seeds, and pulses. 


2! Intermediate products are prin- 
cipally semi-processed products such 
as wheat flour, feeds and fodders, 
Har oilseed meals, vegetable oils, 
hides and skins, animal fats, wool, 
and refined sugar. Live animals are 
also included. 


+’ Consumer-oriented products are 
fundamentally end-products that re- 
quire little or no additional process- 
ing for consumption and include all 


items not listed in the above 
categories, such as fresh and 
rocessed_ horticultural products, 


resh and processed meats, dairy 
products, eggs, and bakery products. 


Agricultural Imports Continue at Strong Pace, 
Increase Concentrated In Competitive Products 





November's agricultural im- 

ports reached $1.74 billion, 
up $56 million from last 
November’s $1.68 billion. The 
increase was due to a $66 mil- 
lion increase in competitive 
imports (to $1.25 billion), 
which more than offset a $10 
million decline in noncompeti- 
tive imports. While the 
monthly rise in competitive 
imports was rather broad- 
based, the decline in noncom- 
petitive imports was con- 
centrated principally in cocoa 
and spices. 


The cumulative to-date figures 
exhibit the same basic pat- 
terns, but are more positive in 
that overall agricultural im- 
ports are down $25 million, or 
1 percent from October- 
November imports of a year 
ago. Competitive imports 
gained $136 million for the 
two-month period, but a $160 
million decline in noncompeti- 
tive imports was more than of- 
fsetting. 


While competitive imports are 
running above year ago levels, 
the effect of the lower valued 
dollar on foreign exchange 
markets is having an impact 
on some of these items. Lead- 
ing examples are pork, down 
$58 million; wines and beer, 
down $37 million; and cheese, 
down $17 million. 


The EC is a major supplier of 
all these products. Most of 
the currencies of the countries 
making up the EC trading bloc 
have been appreciating against 
the U.S. dollar, which means 
their products are becoming 





"While competitive im- 
ports are running 
above year ago levels, 
the effect of the lower 
valued dollar on 
foreign exchange 
markets is having an 
impact on some items. " 


more expensive for the U.S. 


consumer. 


Examples of major competi- 
tive imports still making in- 
roads in the U.S. market are 
vegetable oils, live cattle, and 
fruit juices. Major increases 
also have been posted in some 
grains. Most notable among 
these are barley and oats, both 
of which were severely im- 
pacted by last summer’s 
drought. 


Within the noncompetitive im- 
port category, modest gains in 


bananas and plantains, natural 
rubber, and tea have not been 
enough to offset large declines 
in coffee, cocoa, and spices. 


Thus far in fiscal 1989, the EC 
has retained its rank as the 
No. 1 supplier of U.S. agricul- 
tural imports, with imports 
from the EC reaching $811 
million, compared to $852 
million for the first two 
months of fiscal 1988. Other 
top suppliers of U.S. agricul- 
tural imports are during the 
October-November period 
were Canada, at $489 million; 
Brazil, at $345 millon; and 
Australia, at $200 million. 


u Noncompetitive imports are those 
which do not compete with USS. 
production and include: bananas and 
plaintains, coffee (incl. processed) 
cocoa (incl. processed), rubber and 
allied gums, spices, essential oils, tea, 
and carpet wools. 


Competitive Imports Still Climbing... 
Noncompetitive Imports Down $160 Million 


Compeumtive 


-\on-Competitive 
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Recent Developments 
Impacting U.S. Agricultural Trade 





U.S.-Canadian 
Free Trade Agreement 
Implemented 


Harmonized System 
For Tracking Commodity 
Trade Adopted 


EC Hormone Ban 
Delayed A Month 


Brazil’s Latest 
Economic Program 
Likely to Curb 
U.S. Exports 


Saudis To Import 
Less Barley In 
Coming Months 


The U.S.-Canadian Free Trade Agreement, which went into effect 
January 1, 1989, will remove all tariff and some non-tariff barriers to 
agricultural trade between the two countries within the next 10 years. 
For agriculture, the elimination of trade restraints will mean 
producers in both countries will have a larger market for their 
products and exporters will face less bureaucratic red tape when sell- 
ing products across the border. Canadian imports of agricultural 
products from the United States are about $3 billion and U.S. im- 
ports from Canada total about $2 billion annually. 


Under the Omnibus Trade and Competitiveness Act of 1988, the 
United States began adopting the Harmonized Commodity Descrip- 
tion and Coding System, generally referred to as the Harmonized Sys- 
tem, effective January 1, 1989. This system provides a uniform 
method of describing and tracking commodities in international trade 
on a cross-country basis. It simplifies trading terms used for customs 
tariffs, import and export statistics, and transport documentation. 
Most of the world’s industrialized nations adopted the Harmonized 
System on January 1, 1988. 


The United States and the EC have agreed to allow for continued 
trade in products affected by the hormone dispute through January 
31. U.S. shipments of beef and beef offal will be allowed to enter the 
EC through January 31 provided they were certified by the U.S. Food 
Safety Inspection Service (FSIS) on or before December 31. 
Likewise, the U.S. will not impose the 100-percent tariffs on specified 
food items from the EC until February 1, provided the commodities 
were exported before January 1. This agreement permits shipments 


~ that were already in export channels to continue. 


Brazil has adopted a new anti-inflationary program in another at- 
tempt to curtail the rapid inflationary spiral which has gripped the 
country during the past two years. Brazil has had two similar anti-in- 
flation measures since the beginning of 1986; the Crusado Plan which 
was a major economic restructuring program announced in February 
1986, and the New Crusado Plan, which began about a year later. Fu- 
ture U.S. export sales will likely decline due to provisions of the new 
program, due to the likely imposition of import constraints on some 
agricultural products. 


Saudi Arabia’s barley imports will slow in coming months as a result 
of the elimination of the Saudi Government’s barley import subsidy 
for private sector importers. Saudi Arabia, the largest single importer 
of barley in the world, currently is expected to import 4.5 MMT of 
barley in the current marketing year ending May 31, 1989. The 
United States stands to lose not only some direct sales of barley to 
Saudi Arabia as a result of this measure, but also will likely face in- 
creased competition in third-country feed grain markets as com- 
petitors look elsewhere for marketing opportunities. 


(Continued) 


Recent Developments 
Impacting U.S. Agricultural Trade -- Continued 





Koreans Unhappy 
Over U.S. Pressure 
To Buy Agri-Products 


Japan Wants Special 
Treatment In GATT 
In Return For 
Recent Reforms 


Reduced Soviet Harvest 
Bodes Well for U.S. 
Grain Exporters 


Argentine Supply 
Of Hard-Kernal Wheat 
Sold or Committed 


Reduced Sugar Crop 
Foreseen For Brazil 


Thailand Reduces 
Tariffs On Selected 
Agricultural Products 


Mexico Buys 
Buys U.S.-Origin Rice 


Korean farmers are developing anti-American sentiment because of 
U.S. pressure for that country to increase its imports of U.S. agricul- 
tural products. Koreans say rural poverty and the large percentage of 
farmers in their population make a stronger case for import restric- 
tions. The farm-trade battle is seen as more fierce than that between 
the U.S. and Japan. 


Japan has stated that GATT participants should permit special treat- 
ment of basic foodstuffs under a framework of food security. A 
spokesperson for Japan pointed out that it has made reforms, such as 
liberalizing beef imports and downgrading government support for 
rice, but that as the world’s largest importer of food, Japan needs to 
secure a certain amount of self-sufficiency in agriculture. 


The Soviet Union recently announced that its 1988 grain harvest was 
the lowest in 3 years. The Soviet presence in the U.S. grain market 
has been heavy this year, with grain purchases totaling 12.1 MMT as 
of January, 25, 1989. Of this total, 10.2 MMT was corn, 1.4 MMT was 
wheat, and 500,000 MT was grain sorghum. The Soviets also have 
purchased 1.28 MMT of U.S. soybean meal and 450,000 tons of 
soybeans for 1988/89 delivery. 


Traders report Argentina’s 3.9 million tons of hard-kernal wheat 
available for export has either been sold or is largely committed. If 
Iran purchases the last 800,000 tons, as it had indicated it wanted to 
do, Argentina would have no hard wheat for export to the Soviet 
Union for the first time this decade. 


The Agricultural Counselor in Brasilia has lowered his forecast for 


- Brazil’s sugar exports this season from 2.0 million to 1.4 million tons. 


A reduced sugar cane crop and increased demand for cane for 
producing fuel alcohol are reasons for the lowered forecast for both 
production and exports of sugar. Lower Brazilian exports plus a 
400,000 ton increase in the forecast for the Soviet Union’s sugar im- 
ports, reported by the Agricultural Counselor in Moscow, tighten sub- 
stantially the USDA’s estimate of world sugar supplies in 1988/89. 


The Thai Cabinet gave final approval on December 27, 1988 for tariff 
reductions on wheat, apples and isolated soy protein (ISP), with the 
new rates to take effect on January 1, 1989. This concludes a 
longstanding issue which began in August 1986 with a Thai commit- 
ment to improve access for imported soybeans and soybean products 
as part of the GSP General Review. 


Mexico recently purchased 20,000 metric tons of U.S. long-grain 
milled rice. Mexico has not imported rice since 1984 and has not im- 
ported any significant quantity from the United States since 1980. 
The tender reportedly stipulated C&F Laredo delivery, which would 
be by rail, indicating a preference for U.S. rice. Mexico is expected 
to import 150,000 tons of rice in 1989. 
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If your address should be changed____——S—S—S—Ss PRINT OR 
TYPE the new address, including ZIP CODE and return 
the whole sheet and/or envelope to: 


FOREIGN AGRICULTURAL SERVICE, Room 5920 So. 
U.S. Department of Agriculture 
Washington, D.C. 20250. 
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EXCHANGE SECTION 

10301 BALTIMORE AVE #112 
BELTSVILLE MD 20705-2326 


